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Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Board Members’ Report
for the year ended 31 December 2017

The Board Members hereby submit their report together with the audited financial statements of the
Centre for the financial year ended 31 December 2017.

Principal activities

The Centre is established to receive and administer funds for charitable, educational scientific and
research purposes, all for the well being of humankind and other inhabitants of the globe and not
conducted primarily for profit. The main objectives include the promotion and support activities relating to
the protection of the global environment, organising workshops, creating awareness, providing training,
facilitating projects and preparing projects and policy papers thereto. There have been no significant
changes in the nature of these activities during the financial year.

Financial results

RM

Surplus for the year 487,122

Reserves and provisions

There were no materials transfers to or from reserves or provisions during the financial year have been
disclosed in the financial statements.

Board Members

The Board Members of the Centre who served during the financial year until the date of this report are:

Zainudin bin Ismail
Mohd Ali bin Hashim

They are also the members of the Centre,

Board Members’ benefits

Since the end of the previous financial year, no Board Member has received or become entitled to receive
a benefit by reason of a contract made by the Centre with the Board Member or with a firm of which the
Board Member is a member or with a company in which the Board Member has a substantial financial
interest.



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Board Members’ benefits (continued)

Neither during nor at the end of the financial year was the Centre a party to any arrangement whose
object was to enable the Board Members to acquire benefits by means of the acquisition of shares in, or
debentures of, the Centre or any other body corporate.

Other statutory information
Before the financial statements of the Centre were prepared, the Board Members took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the
making of allowance for doubtful debts and had satisfied themselves that all known bad debts had
been written off and that adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets which were unlikely to realise their values as shown in the
accounting records in the ordinary course of business had been written down to an amount to which
they might be expected so to realise.

At the date of this report, the Board Members are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of allowance for doubtful
debts in the financial statements of the Centre inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Centre
misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities
of the Centre misleading or inappropriate; or

(d) not otherwise dealt with in this report or the financial statements, which would render any amount
stated in the financial statements misleading.

In the opinion of the Board Members:

(a) the results of the Centre’s operations during the financial year were not substantially affected by any
item, transaction or event of a material and unusual nature; and

(b) no contingent or other liability of the Centre has become enforceable or is likely to become
enforceable within the period of twelve months after the end of the financial year which will or may
affect the ability of the Centre to meet its obligations when they fall due.



Company No: 473058-T

Global Environment Centre

(Incorporated in Malaysia and Limited by Guarantee)

Other statutory information (continued)

In the interval between the end of the financial year and the date of this report:

(a) no item, transaction or event of a material and unusual nature has arisen which, in the opinion of the
Board Members, would affect substantially the results of the operations of the Centre for the financial
year in which this report is made; and

(b) no charge has arisen on the assets of the Centre which secures the liability of any other person nor
has any contingent liability arisen in the Centre.

Auditors

The auditors, SSY Partners, have indicated their willingness to continue in office.

The auditors’ remuneration is disclosed in Note 14 to the financial statements.

Signed by the Board Members in accordance with a resolution of the Board dated 14 June 2018,

Zainudin bin Ismail Mohd Ali bin Hashim
Board Member Board Member
Petaling Jaya



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Statement by Board Members
Pursuant to Section 251(2) of the Companies Act 2016

We, Zainudin bin Ismail and Mohd Ali bin Hashim, being the Board Members of Global Environment Centre,
do hereby state that, in the opinion of the Board, the accompanying financial statements set out on pages
8 to 36 are drawn up in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia so as to give a true and
fair view of the financial position of the Centre as at 31 December 2017 and of its financial performance
and cash flows for the year then ended.

Signed by the Board Members in accordance with a resolution of the Board dated 14 June 2018.

TP

Zainudin bin Ismail Mohd Ali bin Hashim
Board Member Board Member

Petaling Jaya

Statutory Declaration
Pursuant to Section 251(1) of the Companies Act 2016

1, Faizal Parish bin Abdullah, being the Officer primarily responsible for the financial management of Global
Environment Centre, do solemnly and sincerely declare that the accompanying financial statements set out
on pages 8 to 36 are in my opinion correct, and I make this solemn declaration conscientiously believing
the same to be true and by virtue of the provisions of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by

the above named Faizal Parish bin Abdullah ' 2 \

at Puchong in the state of Selangor

on 14 June 2018. — Faizal Parish bin Abdullah
AYA o Officer

Before me,

(edk
_ ‘_:I Nama: JIN

1 Jen 2018 - 31 Dis 2018

No. C-2-45, 101 Boq!evard
Jalan Kenari 5
Bandar Puchong Jaya 4
47470 Puchong, Selangor



SSY Partners

Independent Auditors’ Report to the Members of

Global Environment Centre
(Centre No: 473058-T)
(Incorporated in Malaysia and Limited by Guarantee)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Global Environment Centre, which comprise the
statement of financial position as at 31 December 2017, and statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and a notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information, as set out on pages 8 to 36.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Centre as at 31 December 2017 and of their financial performance and their cash flows
for the year then ended in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

Basis of Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of
our opinion

Independence and Other Ethical Responsibilities

We are independent of the Centre in accordance with the By-Laws (on Professional Ethics, Conduct
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants ("IESBA Code"), and we
have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Information Other than the Financial Statements and Auditors’ Report thereon

The Board Member of the Centre are responsible for the other information. The other information
comprises the Board Members’ Report but does not include the financial statements of the Centre and
our auditors’ report thereon.

Our opinion on the financial statements of the Centre does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Centre, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements of the Centre or our knowledge obtained in the audit or otherwise
appears to be materially misstated.
In association with

Nexia
; Q sy

S8Y Partners (AF 0040) is a member of Nexia SSY Group. Nexia SSY (AF 2009) is a member of the Nexia International network, a leading global network of independent accounting and consulting firms.




SSY Partners

Independent Auditors’ Report to the Members of

Global Environment Centre (continued)
(Centre No: 473058-T)
(Incorporated in Malaysia and Limited by Guarantee)

Information Other than the Financial Statements and Auditors’ Report thereon (continued)

If, based on the work we have performed, we concluded that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Report on the Financial Statements

The Board Members of the Centre are responsible for the preparation of financial statements of the
Centre that give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia. The Board Members are also responsible for such internal control as the Board Members
determine is necessary to enable the preparation of financial statements of the Centre that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Centre, the Board Members are responsible for assessing
the Centre’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board Members either intend to
liquidate the Centre or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Centre are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements of the Centre,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Centre’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board Members.

In association with

S



SSY Partners

Independent Auditors’ Report to the Members of

Global Environment Centre (continued)
(Centre No: 473058-T)
(Incorporated in Malaysia and Limited by Guarantee)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

e Conclude on the appropriateness of the Board Members’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Centre’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements of the Centre
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause of the Centre to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements of the Centre,
including the disclosures, and whether the financial statements of the Centre represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board Members regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other Matters
This report is made solely to the Members of the Company, as a body, in accordance with Section 266

of the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to
any other person for the content of this report.

SSY Partners Yong Yoon Shing
AF: 0040 No. 00633/03/2019 ]
Chartered Accountants Partner

Shah Alam

14 June 2018

In association with

# Q Nexia
SSY



Company No: 473058-T

Global Environment Centre

(Incorporated in Malaysia and Limited by Guarantee)

Statement of Financial Position

as at 31 December 2017

ASSETS

Non-current assets
Property, plant and equipment
Investments

Current assets

Project grants receivables

Other receivables, deposits and prepayments
Fixed deposits with a licensed bank

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Reserves
Accumulated fund
TOTAL EQUITY

Non-current liabilities
Finance lease payables

Current liabilities

Project grants pending
Other payables and accruals
Finance lease payables

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

Note

10

11

12
13
11

2017 2016

RM RM
400,121 407,797
1,559,997 961,275
1,960,118 1,369,072
1,101,611 1,019,135
149,704 98,801
3,430,504 2,158,421
308,878 645,308
4,990,697 3,921,665
6,950,815 5,290,737
4,267,132 3,780,010
4,267,132 3,780,010
30,466 74,324
30,466 74,324
2,534,656 1,326,187
74,703 68,511
43,858 41,705
2,653,217 1,436,403
2,683,683 1,510,727
6,950,815 5,290,737

The accompanying notes form an integral part of these financial statements.

8




Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Statement of Comprehensive Income
for the year ended 31 December 2017

Note 2017 2016

RM RM

Revenue 6,381,751 5,139,926
Other operating income 233,056 82,003
Operating expenses (6,122,926) (4,673,360)
Profit from operations 491,881 548,569
Finance costs (4,759) (6,913)
Surplus before taxation 14 487,122 541,656
Taxation 15 - =
Surplus for the year 487,122 541,656

The accompanying notes form an integral part of these financial statements.
9



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Statement of Changes in Equity
for the year ended 31 December 2017

At 1 January 2017
Surplus for the year
At 31 December 2017

At 1 January 2016

Surplus for the year
At 31 December 2016

The accompanying notes form an integral part of these financial statements.
10

Accumulated
fund

RM

3,780,010
487,122

4,267,132

3,238,355
541,655

3,780,010




Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Statement of Cash Flows
for the year ended 31 December 2017

Cash flows from operating activities

Surplus before taxation

Adjustments for:

Depreciation of property, plant and equipment
Finance lease interest

Impairment loss on investment

Interest income

Unrealised foreign exchange loss- net

Unrealised foreign exchange gain

Operating surplus before working capital changes
Increase in project grants receivables
(Increase)/decrease in other receivables, deposits and prepayments
Increase in project grants pending

Increase in other payables and accruals

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Interest received

Acquisition of investment

Net cash used in investing activities

Cash flows from financing activities
Repayment of finance lease payables

Finance lease interest

Net cash used in from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Cash and cash equivalents comprise:
Cash in hand

Cash at bank

Fixed deposits with a licensed bank

The accompanying notes form an integral part of these financial statements.

11

2017 2016
RM RM
487,122 541,656
137,817 121,041
4,759 6,913
- 38,725
(209,618) (65,294)
8,622 43,229
- (8,335)
428,702 677,935
(82,476) (81,076)
(50,903) 34,497
1,199,847 205,414
6,192 32,989
1,501,362 869,759
(130,141) (117,241)
209,618 65,294
(598,722) (1,000,000)
(519,245) (1,051,947)
(41,705) (39,551)
(4,759) (6,913)
(46,464) (46,464)
936,653 (228,652)
2,803,729 3,032,381
3,739,382 2,803,729
6,500 6,000
302,378 639,308
3,430,504 2,158,421
3,739,382 2,803,729




Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Statement of Cash Flows

for the year ended 31 December 2017 (continued)

Currency profile of cash and cash equivalents is as follows:
Euro
United States Dollar

Malaysian Ringgit

2017 2016

RM RM
26,064 25,382
21,818 232,598
3,691,500 2,545,749
3,739,382 2,803,729

The accompanying notes form an integral part of these financial statements.
12



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

Notes to the Financial Statements
for the year ended 31 December 2017

1. Corporate information
The Centre is a public company limited by guarantee, incorporated and domiciled in Malaysia.

The registered office of the Centre is located at Level 6, Menara Uni.Asia, 1008, Jalan Sultan Ismail,
50350 Kuala Lumpur.

The principal place of business of the Centre is located at 2™ Floor, Wisma Hing, No. 76-78, Jalan SS
2/72, 47300 Petaling Jaya, Selangor.

The Centre is established to receive and administer funds for charitable, educational scientific and
research purposes, all for the well being of humankind and other inhabitants of the globe and not
conducted primarily for profit. The main objectives include the promotion and support activities
relating to the protection of the global environment, organising workshops, creating awareness,
providing training, facilitating projects and preparing projects and policy papers thereto. There have
been no significant changes in the nature of these activities during the financial year.

The number of employees in the Centre at the end of the financial year was 38 (2016: 32).

The financial statements were authorised for issue by the Board in accordance with a resolution of
the Board Members on 14 June 2018.

2. Basis of preparation of the financial statements

The financial statements comply with Malaysian Financial Reporting Standards, International
Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

The financial statements of the Centre have been prepared under the historical cost convention,
unless otherwise indicated in the summary of significant accounting policies (Note 3).

The preparation of financial statements in conformity with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia requires the Board Members to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reported period.
Actual results could differ from those estimates.

The financial statements are presented in Ringgit Malaysia (RM).

13



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

3. Significant accounting policies

All significant accounting policies set out below are consistent with those applied in the previous
financial year, except as disclosed in Note 4.

(a) Property, plant and equipment, and depreciation

(b)

()

All items of property, plant and equipment are initially recorded at cost. Subsequent costs are
included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the
Centre and the cost of the item can be measured reliably. Repairs and maintenance are
charged to profit or loss as incurred.

Subsequent to recognition, property, plant and equipment are stated at cost less accumulated
depreciation and any accumulated impairment losses.

Depreciation of property, plant and equipment is provided for on a straight-line basis to write
off the cost of each asset to its residual value over the estimated useful life, at the following
annual rates:

Computers 20%
Motor vehicle 20%
Office equipment 15%
Furniture and fittings 15%
Field equipment 15%
Office renovation 30%

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The residual values, useful lives and depreciation methods are reviewed at each financial year
end, and adjusted prospectively, if appropriate to ensure that the amount, method and period
of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the items of property, plant and
equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. The difference between the net
disposal proceeds, if any, and the net carrying amount is recognised in profit or loss in the year
the property, plant and equipment is derecognised.

Project grants receivables

Project grants receivables represent grants pledged by various organisations and are
recognised and carried at original invoiced amount.

Project grants pending

Project grants pending are in respect of grants received pending on disbursements of approved
project expenditure according to the terms and conditions of the grants.

14



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

3. Significant accounting policies (continued)

(d)

(e)

()

(9)

(h)

Receivables

Receivables are carried at anticipated realisable value. Bad debts are written off in the period
in which they are identified. An estimate is made for doubtful debts on a review of all
outstanding amounts at the financial year end.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank balances, fixed deposits, demand
deposits and short term highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Payables

Payables are stated at cost, which the fair value of the consideration to be paid in the future
for goods and services received.

Provision for liabilities

Provision for liabilities is recognised when the Centre has a present obligation as a result of a
past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount can be made.
Provisions are reviewed at each financial year end and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be required to
settle the obligation, the provision is reversed. Where the effect of the time value of money is
material, the amount of a provision is the present value of the expenditure expected to be
required to settle the obligation.

Leases
i Classification

A lease is recognised as a finance lease if it transfers substantially to the Centre all the
risks and rewards incidental to ownership. Leases of land and buildings are classified as
operating or finance leases in the same way as leases of other assets and the land and
buildings elements of a lease of land and buildings are considered separately for the
purposes of lease classification.

All leases that do not transfer substantially all the risks and rewards are classified as
operating leases, with the following exceptions:

- Property held under operating leases that would otherwise meet the definition of an
investment property is classified as an investment property on a property-by-property
basis and, if classified as investment property, is accounted for as if held under a
finance lease; and

- Land held for own use under an operating lease, the fair value of which cannot be
measured separately from the fair value of a building situated thereon at the inception
of the lease, is accounted for as being held under a finance lease, unless the building is
also clearly held under an operating lease.

15
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Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

3.

Significant accounting policies (continued)

(h) Leases (continued)

§)

Finance lease

Assets acquired by way of hire purchase or finance lease are stated at an amount eqgual to
the lower of their fair values and the present value of the minimum lease payments at the
inception of the leases, less accumulated depreciation and accumulated impairment losses.
The corresponding liability is included in the statement of financial position as borrowings.

In calculating the present value of the minimum lease payment, the discount factor used
is the interest rate implicit in the lease, when it is practicable to determine; otherwise, the
Centre’s incremental borrowing rate is used. Any initial direct costs are also added to the
carrying amount of such assets.

Lease payments are apportioned between the finance cost and the reduction of the
outstanding liabilities. Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired, are recognised in the
profit or loss over the term of the relevant lease so as to produce a constant periodic rate
of charge on the remaining balance of the obligations for each accounting period.

The depreciation policy for leased assets is in accordance with the depreciation for
property, plant and equipment as described in Note 3(a).

Operating lease

Operating lease payments are recognised as an expense on a straight-line basis over the
terms of the relevant lease. The aggregate benefit of incentives provided by the lessor is
recognised as a reduction of rental expense over the lease term on a straight-line basis.

In the case of lease of land and buildings, the minimum lease payments or up-front
payments made are allocated, whenever necessary, between the land and the buildings
elements in proportion to the relative fair values for leasehold interests in the land
element and buildings elements of the lease at the inception of the lease. The up-front
payments represent prepaid lease payments and are amortised on a straight-line basis
over the lease term.

Revenue recognition

Revenue of the Centre represents grants received and services rendered and other income is
recognised on cash receipt basis.

Employee benefits

Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense
in the year in which the associated services are rendered by employees of the Centre.
Short term accumulating compensated absences such as paid annual leave are recognised
when services are rendered by employees that increase their entitlement to future
compensated absences, and short term non-accumulating compensated absences such as
sick leave are recognised when the absences occur.

16



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

3.

Significant accounting policies (continued)

(j) Employee benefits (continued)

ii  Defined contribution plan

Defined contribution plans are post-employment benefit plans under which the Centre
pays fixed contributions into separate entities or funds and will have no legal or
construction obligation to pay further contributions if any of the funds do not hold
sufficient assets to pay all employee benefits relating to employee services in the current
and preceding financial years.

As required by law, the Centre makes contributions to the statutory provident fund, the
Employees Provident Fund. Such contributions are recognised as an expense in profit and
loss in the period as incurred.

iii Termination benefits

Termination benefits are payable when employment is terminated before the normal
retirement date or whenever an employee accepts voluntary redundancy in exchange for
these benefits. The Centre recognises termination benefits as a liability and an expense
when it is demonstrably committed to either terminate the employment of current
employees according to a detailed plan without possibility of withdrawal or providing
termination benefits as a result of an offer made to encourage voluntary redundancy. In
the case of an offer made to encourage voluntary redundancy, the measurement of
termination benefits is based on the number of employees expected to accept the offer.
Benefits falling due more than twelve months after the financial year end are discounted
to present value.

(k) Foreign currencies

Foreign currency transactions

In preparing the financial statements of the Centre, transactions in currencies other than
the Centre’s reporting currency (foreign currencies) are recorded in the functional currencies
using the exchange rates prevailing at the dates of the transactions. At each financial year end,
monetary items denominated in foreign currencies are translated at the rates prevailing at the
financial year end.

Non-monetary items carried at fair value that are denominated in foreign currencies are
translated at the rates prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
translated.

Exchange differences arising on the settlement of monetary items, and on the translation of
monetary items, are included in profit or loss for the period.

Exchange differences arising on the translation of non-monetary items carried at fair value are
included in profit or loss for the period except for the differences arising on the translation of
non-monetary items in respect of which gains and losses are recognised directly in equity.
Exchange differences arising from such non-monetary items are also recognised directly in

equity.

17



Company No: 473058-T

Global Environment Centre
(Incorporated in Malaysia and Limited by Guarantee)

3.

Significant accounting policies (continued)

(k) Foreign currencies (continued)

U]

Foreign currency transactions (continued)

The principal closing rates used in translation of foreign currency amounts are as follows:

2017 2016

RM RM

1 Euro (EUR) 4.8440 4.7238
1 United States Dollar (USD) 4.0475 4.4860

Impairment of assets

The carrying amounts of assets, other than investment property, construction contract assets,
property development costs, inventories, deferred tax assets and non-current assets (or
disposal groups) held for sale, are reviewed at each financial year end to determine whether
there is any indication of impairment. If any such indication exists, the asset’s recoverable
amount is estimated to determine the amount of impairment loss.

For goodwill, intangible assets that have an indefinite useful life and intangible assets that are
not yet available for use, the recoverable amount is estimated at each financial year end or
more frequently when indicators of impairment are identified.

For the purpose of impairment testing of these assets, recoverable amount is determined on
an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. If this is the case, recoverable amount is determined
for the cash-generating unit (CGU) to which the asset belongs to.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of
the Centre’s CGUs, or group of CGUs, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of the Centre are assigned to
those units or groups of units.

An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs to sell
and its value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.

Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. Impairment losses
recognised in respect of a CGU or groups of CGUs are allocated first to reduce the carrying
amount of any goodwill allocated to those units or groups of units and then, to reduce the
carrying amount of the other assets in the unit or groups of units on a pro-rata basis.

An impairment loss is recognised in profit and loss in the period in which it arises, except for
assets that were previously revalued where the revaluation was taken to other comprehensive
income. In this case, the impairment is also recognised in other comprehensive income up to
the amount of any previous revaluation.
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3.

Significant accounting policies (continued)

0]

(m)

Impairment of assets (continued)

Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss for an
asset other than goodwill is reversed if, and only if, there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The carrying amount of an asset other than goodwill is increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that
would have been determined (net of amortisation or depreciation) had no impairment loss
been recognised for the asset in prior years. A reversal of impairment loss for an asset other
than goodwill is recognised in profit or loss unless the asset is measured at revalued amount,
in which case the reversal is treated as a revaluation increase. Impairment loss on goodwill is
not reversed in a subsequent period.

Financial instruments

Financial instruments carried on the statement of financial position include cash and bank
balances, receivables, payables and borrowings. The recognition methods adopted are
disclosed in the respective accounting policy statements.

Financial instruments are classified as assets, liabilities or equity in accordance with the
substance of the contractual arrangement. Interests, dividends and gains and losses relating to
a financial instruments classified as a liability, are reported as expense or income. Distributions
to holders of financial instruments classified as equity are recognised directly in equity.
Financial instruments are offset when the Centre has a legally enforceable right to offset and
intends to settle either on a net basis or to realise the asset and settle the liability
simultaneously.

Financial assets

Financial assets are recognised in the statement of financial position when the Centre becomes
a party to the contractual provisions of the instrument. Regular way purchases and sales of
financial assets are recognised and derecognised using trade date accounting.

On initial recognition, financial assets are measured at fair value, plus transaction costs for
financial assets not at ‘fair value through profit or loss’. Effective interest method is a method
of calculating the amortised cost of financial assets and of allocating the interest income over
the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial assets or a shorter period to the
net carrying amount of the financial assets.

After initial recognition, financial assets are classified into one of four categories: financial
assets at ‘fair value through profit or loss’, ‘held-to-maturity’ investments, loans and
receivables and ‘available-for-sale’ financial assets.
i  Financial assets at ‘fair value through profit or loss’

Financial assets are classified as financial assets at ‘fair value through profit or loss” when

the financial assets are either ‘held for trading’, or upon initial recognition, financial assets
are designated as financial assets at ‘fair value through profit or loss’.
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3.

Significant accounting policies (continued)

(m) Financial instruments (continued)

Financial assets (continued)

Financial assets at ‘fair value through profit or loss’ (continued)
A financial asset is classified as ‘held for trading’ if:

- itis acquired principally for the purpose of selling it in the near term; or

- on initial recognition, it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short-
term profit-taking; or

- itis a derivative that is not designated and effective hedging instrument.

Financial assets (other than ‘held for trading’) are designated as financial assets at ‘fair
value through profit or loss’ upon initial recognition if:

- it eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise from measuring assets or recognising the gains and losses on
them on different bases; or

- a group of financial assets is managed and its performance is evaluated on a fair
value basis, in accordance with a documented risk management or investment
strategy, and information about the grouping is provided internaily on that basis; or

- a contract contains one or more embedded derivatives, the entire hybrid contracts are
designated as financial assets at ‘fair value through profit or loss’.

After initial recognition, financial assets at ‘fair value through profit or loss’ are measured
at fair value. Gains or losses on the financial assets at ‘fair value through profit or loss’ are
recognised in profit or loss.

‘Held-to-maturity’ investments

‘Held-to-maturity’ investments are non-derivative financial assets with fixed or
determinable payments and fixed maturity that the Centre has the positive intention and
ability to hold the investments to maturity.

After initial recognition, ‘held-to-maturity’ investments are measured at amortised cost
using the effective interest method less any accumulated impairment losses. Gains or
losses are recognised in profit or loss when ‘held-to-maturity’ investments are
derecognised or impaired.

Loans and receivables

Loans and receivables are non-derivative financial assets (such as trade receivables, loans
assets, unquoted debt instruments and deposits held in banks) with fixed or determinable
payments that are not quoted in an active market.

After initial recognition, loans and receivables are measured at amortised cost using the

effective interest method less any accumulated impairment losses., Gains or losses are
recognised in profit or loss when loans and receivables are derecognised or impaired.
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3.

Significant accounting policies (continued)

(m) Financial instruments (continued)

Financial assets (continued)

iv

vi

‘Available-for-sale’ financial assets

Financial assets are classified as ‘available-for-sale” financial assets when the financial
assets are either designated as such upon initial recognition or are not classified in any of
the three preceding categories.

Investment in quoted equity and debt instruments that are traded in active market and
certain unquoted equity instruments (when the fair value can be determined using a
valuation technigue) are classified as ‘available-for-sale’ financial assets. ‘Available-for-
sale’ financial assets are measured at fair value.

Gains or losses on ‘available-for-sale’ financial assets are recognised in other
comprehensive income, except for impairment losses and foreign exchange gains or
losses on monetary instruments, until the ‘available-for-sale’ financial assets are
derecognised.

The cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment when the financial
assets is derecognized.

Interest calculated using the effective interest method is recognised in profit or loss.
Dividends on ‘available-for-sale’ equity instruments are recognised in profit or loss when
the Centre’s right to receive payment is established.

Investment in unquoted equity instruments carried at cost

Investment in equity instruments which do not have a quoted market price in an active
market and whose fair value cannot be reliably measured and derivatives that are linked
to and must be settled by delivery of such an unquoted equity instruments, are measured
at cost less any accumulated impairment losses.

Reclassifications of financial assets

The Centre does not reclassify derivative out of the financial assets at ‘fair value through
profit or loss’ category while they are held or in issue. Equally, the Centre does not
reclassify other financial assets out of the financial assets at ‘fair value through profit or
loss” category if upon initial recognition, those financial assets were designated as
financial assets at ‘fair value through profit or loss’. Other financial assets are not
reclassified into the financial assets at ‘fair value through profit or loss’ category after
initial recognition under another category.

When it is no longer appropriate to classify an investment as ‘held-to-maturity’ as a result
of a change in intention and ability, the investment is reclassified as held for sale and re-
measured at fair value. Any difference between the carrying amount and fair value of the
investment is recognised in other comprehensive income.
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3.

Significant accounting policies (continued)

(m) Financial instruments (continued)

Financial assets (continued)

vii

Impairment of financial assets

At the end of each financial year, the Centre assesses whether there is any objective
evidence that financial assets held, other than financial assets at ‘fair value through profit
or loss’, are impaired.

Financial assets are impaired if there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the financial assets which
have an impact on the estimated future cash flows of the financial assets that can be
reliably measured.

For investment in equity instruments classified as ‘available-for-sale’, financial assets,
objective evidence that the financial assets are impaired include the disappearance of an
active trading market for the financial assets because of, significant financial difficulties,
and a significant and/or prolonged decline of the market price below the cost.

For other financial assets, objective evidence could include:

- significant financial difficulty of the issuer; or

- default or significant delay in payments and delinquency in interest or principal
payments; or

- a breach of contract; or

- the lender granting to the borrower a concession that the lender would not otherwise
consider; or

- it becoming probable that the borrower will enter bankruptcy or other financial re-
organisation; or

- observable data indicating that there is a measurable decrease in the estimated
future cash flows from the financial assets since the initial recognition of those
assets.

Impairment losses, in respect of ‘held-to-maturity’ investments carried at amortised cost
are measured as the differences between the assets’ carrying amounts and the present
values of their estimated future cash flows discounted at the ‘held-to-maturity’
investments’ original effective interest rate.

For certain category of financial assets, such as trade receivables, if it is determined that
no objective evidence of impairment exists for an individually assessed financial asset,
whether significant or not, the assets are included in a group with similar credit risk
characteristics and collectively assessed for impairment. Objective evidence of impairment
for a portfolio of receivables could include the Centre’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the
average credit period and observable changes in national or local economic conditions
that correlate with default on receivables.
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3.

Significant accounting policies (continued)

(m) Financial instruments (continued)

Financial assets (continued)

vii

viii

Impairment of financial assets (continued)

The carrying amounts of the financial assets are reduced directly, except for the carrying
amounts of trade and other receivables, and staff loan receivables which are reduced
through the use of an allowance account, and when these becomes uncollectible. Any
impairment loss is recognised in profit or loss immediately.

If, in later periods, the amount of any impairment loss decreases, the previously
recognised impairment losses are reversed directly, except for the amounts related to
trade receivables which are reversed to write back the amount previously provided in the
allowance account. The reversal is recognised in profit or loss immediately.

If there is objective evidence that impairment losses have been incurred on financial
assets carried at cost, the amount of any impairment loss is measured as the differences
between the carrying amounts of the financial assets and the present value of their
estimated future cash flows discounted at the current market rate of return for a similar
financial assets. Such impairment losses are not reversed.

For ‘available-for-sale’ financial assets, if a decline in fair value has been recognised in
other comprehensive income and there is objective evidence that the assets are impaired,
the cumulative losses that have been recognised are reclassified to profit or loss.

Impairment losses recognised in profit or loss for an investment in an equity instrument
classified as ‘available-for-sale’ financial assets are not reversed through profit or loss. If
the fair value of a debt instrument classified as an ‘available-for-sale’ financial asset
subsequently increases, and the increase can be objectively related to an event occurring
after the impairment losses were recognised in profit or loss, the impairment losses are
reversed and recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised when the contractual rights to the cash flows from the
financial assets expire or the Centre transfers the financial assets and the transfer
qualifies for derecognition.

On derecognition of financial assets in their entirety, the differences between the carrying
amounts and the sum of the consideration received and any cumulative gains or losses
that have been recognised in other comprehensive income are recognised in profit or loss.

Financial liabilities

Financial liabilities are recognised on the statement of financial position when the Centre
becomes a party to the contractual provisions of the instrument. On initial recognition, financial
liabilities are measured at fair value, plus transaction costs for financial liabilities not at ‘fair
value through profit or loss’. After initial recognition, financial liabilities are either classified as
financial liabilities at ‘fair value through profit or loss’ or amortised cost using the effective
interest method.
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3.

Significant accounting policies (continued)

(m) Financial instruments (continued)

Financial liabilities (continued)

Financial liabilities at ‘fair value through profit or loss’

Financial liabilities are classified as financial liabilities at ‘fair value through profit or loss’
when the financial liabilities are either ‘held for trading’ or upon initial recognition, the
financial liabilities are designated as at ‘fair value through profit or loss’.

A financial liability is classified as ‘held for trading’ if:

- itis incurred principally for the purpose of repurchasing it in the near term; or

- on initial recognition, it is part of a portfolio of identified financial instruments that
are managed together and for which there is evidence of a recent actual pattern of
short-term profit-taking; or

- itis a derivative that is not designated and effective hedging instrument.

Financial liabilities (other than ‘held for trading’) are designated as financial liabilities at
‘fair value through profit or loss’ upon initial recognition if:

- it eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise from measuring liabilities or recognising the gains and losses
on them on different bases; or

- a group of financial liabilities is managed and its performance is evaluated on a fair
value basis, in accordance with a documented risk management or investment
strategy, and information about the grouping is provided internally on that basis; or

- a contract contains one or more embedded derivatives, the entire hybrid contracts
are designated as financial liabilities at ‘fair value through profit or loss’.

After initial recognition, financial liabilities at ‘fair value through profit or loss’ are
measured at fair value. Gains or losses on the financial liabilities at ‘fair value through
profit or loss’ are recognised in profit or loss.

Financial liabilities at amortised cost using the effective interest method

Effective interest method is a method of calculating the amortised cost of financial
liabilities and allocating the interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments through
the expected life of the financial liabilities or a shorter period to the net carrying amount
of the financial liabilities.

After initial recognition, financial liabilities other than financial liabilities at ‘fair value
through profit or loss’ are measured at amortised cost using the effective interest method.
Gains or losses are recognised in profit or loss when the financial liabilities are
derecognised or impaired.
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3. Significant accounting policies (continued)
(m) Financial instruments (continued)
Financial liabilities (continued)
iii Derecognition of financial assets

Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

Any difference between the carrying amounts of financial liabilities derecognised and the
consideration paid is recognised in profit or loss.

4. Adoption of new and revised Malaysian Financial Reporting Standards and
interpretations

MFRSs that have been issued and effective which do not have any significant impact on
these financial statements

The following revised MFRSs issued by MASB, effective for financial year of the group beginning 1
January 2017, have been adopted, and the adoptions are not expected to have any or significant
impact to the financial statements:

Amendments to MFRS 12: Disclosure of Interests in Other Entities
Amendments to MFRS 107: Statement of Cash Flows
Amendments to MFRS 112: Income Taxes

MFRSs that have been issued but not effective

The following new and revised MFRSs issued by MASB, effective for financial periods beginning on or
after 1 January 2018, have not been adopted, and the adoptions are not expected to have any or
significant impact to the financial statements:

MFRS 9: Financial Instruments

MFRS 15: Revenue from Contracts with Customers

Amendments to MFRS 1: First-time Adoption of Malaysian Financial Reporting Standards
Amendments to MFRS 2: Share-based Payment

Amendments to MFRS 4: Insurance Contracts

Amendments to MFRS 128: Investment in Associates and Joint Ventures

Amendments to MFRS 140: Investment Property

IC Intrepretation 22: Foreign Currency Transactions and Advance Consideration

MFRS 9 requires all recognised financial assets that are within the scope of MFRS 139 Financial
Instruments: Recognition and Measurement to be subsequently measured at amortised cost or fair
value. Specifically, debt investments that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual cash flows that are solely payments of
principal and interest on the principal outstanding are generally measured at amortised cost at the
end of subsequent accounting periods. All other debt investments and equity investments are
measured at their fair values at the end of subsequent accounting periods.
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4. Adoption of new and revised Malaysian Financial Reporting Standards and
interpretations (continued)

The most significant effect of MFRS 9 regarding the classification and measurement of financial
liabilities relates to the accounting for changes in the fair value of a financial liability (designated as
at ‘fair value through profit or loss’) attributable to changes in the credit risk of that liability.
Specifically, under MFRS 9, for financial liabilities that are designated as at ‘fair value through profit
or loss’, the amount of change in the fair value of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other comprehensive income, unless the recognition
of the effects of changes in the liability's credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in fair value attributable to a financial
liability's credit risk are not subsequently reclassified to profit or loss.

MFRS 15 establishes a five-step model to account for revenue arising from contracts with customers.
Under MFRS 15, revenue is recognised at an amount that reflects the consideration to which an
entity expects to be entitled for transferring goods or services to a customer.

MFRSs that have been issued but not effective (continued)

The new revenue standard will supersede all current revenue recognition requirements under MFRS,
including MFRS 111: Construction Contracts, MFRS 118: Revenue, IC Interpretation 13: Customer
Loyalty Programmes, IC Interpretation 15: Agreements for Construction of Real Estate, IC
Interpretation 18: Transfers of Assets from Customers and IC Interpretation 131: Revenue — Barter
Transaction Involving Advertising Services.

The following new and revised MFRSs issued by MASB, effective for financial periods beginning on or
after 1 January 2019, has not been adopted, and the adoptions are not expected to have any or
significant impact to the financial statements except for MFRS 16.

MFRS 16: Leases

Amendments to MFRS 3: Business Combinations

Amendments to MFRS 9: Financial Instruments

Amendments to MFRS 11: Joint Arrangements

Amendments to MFRS 112: Income Taxes

Amendments to MFRS 119: Employee Benefits

Amendments to MFRS 123: Borrowings Costs

Amendments to MFRS 128: Investment in Associates and Joint Ventures
IC Intrepretation 23: Uncertainty over Income Tax Treatments

MFRS 16 replaces MFRS 117 Leases, IC Interpretation 4 Determining whether an Arrangement
contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. MFRS 16 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases
under a single on-balance sheet model similar to the accounting for finance leases under MFRS 117.
The standard includes two recognition exemptions for lessees — leases of ‘low-value’ assets (e.q.,
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At
the commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e.,
the lease liability) and an asset representing the right to use the underlying asset during the lease
term (i.e., the right-of-use asset). Lessees will be required to separately recognise the interest
expense on the lease liability and the depreciation expense on the right-of-use asset.
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4. Adoption of new and revised Malaysian Financial Reporting Standards and
interpretations (continued)
MFRSs that have been issued but not effective (continued)
The following new MFRS issued by MASB, effective for financial periods beginning on or after 1

January 2021, has not been adopted, and the adoptions are not expected to have any or significant
impact to the financial statements:

MFRS 17: Insurance Contracts
MFRSs that have been issued but effective date unknown

MFRS 10: Consolidated Financial Statements
MFRS 128: Investments in Associates and Joint Ventures

5. Significant accounting estimates

Key Sources of Estimation Uncertainty

Estimates, assumptions concerning the future and judgements are made in the preparation of the
financial statements. They affect the application of the Centre’s accounting policies, reported
amounts of assets, liabilities, income and expenses, and disclosures made. They are assessed on an
on-going basis and are based on historical experience and other relevant factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
financial year end that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

(a) Depreciation of property, plant and equipment

The Centre depreciates the property, plant and equipment over their estimated useful lives and
after taking into account their estimated residual values, using the straight line method. The
estimated useful lives applied by the Centre as disclosed in Note 3(a) reflect the Board
Members’ estimates of the periods that the Centre expects to derive future economic benefits
from the use of the Centre’s property, plant and equipment.

(b) Impairment of plant and equipment

The Centre carried out the impairment test based on a variety of estimation including the
value-in-use of the cash-generating unit (CGU) to which the property, plant and equipment are
allocated. Estimating the value-in-use requires the Centre to make an estimate of the expected
future cash flows from the CGU and also to choose a suitable discount rate in order to
calculate the present value of those cash flows.
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8.

Significant accounting estimates (continued)

(©)

(d)

Allowances for doubtful debts

The collectability of receivables is assessed on an ongoing basis. An allowance for doubtful
debt is made for any account considered to be doubtful for collection. The allowance for
doubtful debt is made based on a review of all outstanding accounts at the end of the
reporting period. A considerable amount of judgement is required in assessing the ultimate
realisation of these receivables, including the creditworthiness and the past collection history of
each debtor.

Fair value estimates of certain financial instruments

The Centre carries certain financial assets and liabilities at fair value, which required extensive
use of accounting estimates and judgement. While significant components of fair value
measurement were determined using verifiable objective evidence, the amount of changes in
fair value will differ if the Centre uses different valuation methodologies. Any changes in fair
value of these assets and liabilities would affect profit or loss/equity.
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6. Property, plant and equipment (continued)

Motor vehicle with carrying amount RM94,713 (2016: RM135,835) as at the financial year end is

under finance lease arrangement.

7. Investments

Investments of the Centre consists of the followings:

2017 2016
RM RM
Unit trust fund
At beginning of the year 961,275 1,000,000
- Additions during the year 500,000 =
- Returns on investment 98,722 -
- Impaired during the year - (38,725)
- At ending of the year 1,559,997 961,275
8. Project grants receivables
The currency profile of project grants receivables is as follows:
2017 2016
RM RM
United States Dollar 16,969 216,498
Malaysian Ringgit 1,084,642 802,637
1,101,611 1,019,135
9. Other receivables, deposits and prepayments
2017 2016
RM RM
Other receivables 120,149 69,246
Deposits 28,655 28,655
Prepayments 200 900
149,704 98,801
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10. Fixed deposits with a licensed bank
The interest rate of the fixed deposits during the year ranged from 3.50% to 4.15% (2016: 3.00%

to 3.50%) per annum.

11. Finance lease payables

2017 2016
RM RM
Minimum finance lease payments
- not later than one year 46,464 46,464
- later than one year and not later than two years 31,015 46,464
- later than two years and not later than five years - 31,015
Total minimum finance lease payments 77,479 123,943
Less: Future finance charges on finance lease (3,155) (7,914)
Present value of finance lease payables 74,324 116,029
Present value of finance lease payables
- not later than one year 43,858 41,705
- later than one year and not later than two years 30,466 43,858
- later than two years and not later than five years - 30,466
74,324 116,029
Presented as:
- Non-current liabilities 30,466 74,324
- Current liabilities 43,858 41,705
74,324 116,029

The finance lease payables bear interest rate ranged from 2.58% to 2.65% (2016: 2.58% to 2.65%)
per annum.

12. Project grants pending

The currency profile of project grants pending is as follows:

2017 2016

RM RM

United States Dollar 13,200 -
Malaysian Ringgit 2,521,456 1,326,187
2,534,656 1,326,187
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13. Other payables and accruals

2017 2016
RM RM
Sundry payables 63,703 58,511
Accruals 11,000 10,000
74,703 68,511
14. Surplus before taxation
2017 2016
RM RM

Surplus before taxation is arrived at after charging:
Staff costs
- Salaries and allowances 2,201,883 1,869,738
- Temporary staff costs - 37,957
- Employees Provident Fund 247,021 221,098
- Social security costs 20,293 17,286
- Medical costs 21,055 21,193
- Staff welfare training 75,674 78,726
Depreciation of plant and equipment 137,817 121,041
Rental of office 106,600 103,200
Rental of equipment 850 3,885
Auditors’ remuneration
- statutory audit 11,000 10,000
Finance lease interest 4,759 6,913
Unrealised foreign exchange loss 8,622 43,229
and crediting:
Interest income 209,618 65,294
Rental income 4,300 2,700
Unrealised foreign exchange gain - 8,335

15. Taxation

Taxation has not been provided for the Centre’s surplus because the Centre has been approved for
tax exemption under Section 44(6) of the Income Tax Act 1967 effective from the year of
assessment 2007. Application has been made to the Inland Revenue Board for tax exemption for the
earlier years.
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16.

17.

Non-cancellable contracts

At the financial year end, the commitments in respect of non-cancellable operating lease for the

rental of properties are as follows:-

As lessee

Future minimum lease payments
- not later than one year

- later than one year but not later than two years

Categories of financial instruments

The table below provides an analysis of financial instruments categorised as follows:

(@) Loans and receivables [L&R]
(b) Other financial liabilities [OFL]

2017

Non-derivative financial assets
Project grants receivables

Other receivables and deposits
Fixed deposits with a licensed bank
Cash and bank balances

Non-derivative financial liabilities
Project grants pending

Other payables and accruals

Finance lease liabilities

2017 2016
RM RM
54,300 98,400
6,200 43,500
60,500 141,900

Carrying
amount L&R OFL
RM RM RM
1,101,611 1,101,611 .
148,804 148,804 -
3,430,504 3,430,504 -
308,878 308,878 “
4,989,915 4,989,915 -
2,534,656 - 2,534,656
74,703 - 74,703
74,324 - 74,324
2,683,683 - 2,683,683
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17. Categories of financial instruments (continued)

Carrying
Amount L&R OFL
RM RM RM
2016
Non-derivative financial assets
Project grants receivables 1,019,135 1,019,135 -
Other receivables and deposits 97,901 97,901 -
Fixed deposits with a licensed bank 2,158,421 2,158,421 -
Cash and bank balances 645,308 645,308 .
3,920,765 3,920,765 -
Non-derivative financial liabilities
Project grants pending 1,326,187 = 1,326,187
Other payables and accruals 68,511 - 68,511
Finance lease liabilities 116,029 - 116,029
1,510,727 - 1,510,727

18. Financial risk management policies

The Centre’s financial risk management policy seeks to ensure that adequate financial resources are
available for the development of the Centre’s businesses whilst managing its risks. The Board
Members review and agree policies for managing each of these risks and they are summarised
below. It is, and has been throughout the year under review, the Centre’s policy that no trading in
derivative financial instruments shall be undertaken.

The main areas of financial risks faced by the Centre and the policy in respect of the major areas of

treasury activity are set out as follows:

(a) Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk
that the value of a financial instrument will fluctuate due to changes in market interest rates.
As the Centre has no significant interest-bearing financial assets, the Centre’s income and
operating cash flows are substantially independent of changes in market interest rates.

The Centre’s interest-bearing financial assets are mainly short term in nature and have been
mostly placed in fixed deposits or occasionally, in short term commercial papers.

The Centre’s interest rate risk arises primarily from interest-bearing borrowings. The Centre’s
policy is to borrow principally on the floating rate basis but to retain a proportion of fixed rate
debt. The objectives for the mix between fixed and floating rate borrowings are set to reduce
the impact of an upward change in interest rates while enabling benefits to be enjoyed if
interest rates fall.
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18. Financial risk management policies (continued)

(a)

(b)

(0

Interest rate risk (continued)
Interest rate sensitivity analysis
i Fair value sensitivity analysis for fixed rate instrument

The Centre does not account for any fixed rate financial liabilities at ‘fair value through
profit or loss” and do not designate derivatives as hedging instrument under fair value
hedge accounting method. Therefore, a change in interest rate at the end of the reporting
period would not affect profit or loss.

Liquidity risk

The Centre manages its debt maturity profile, operating cash flows and the availability of
funding so as to ensure that refinancing, repayment and funding needs are met. As part of its
overall liquidity management, the Centre maintains sufficient levels of cash or cash convertible
investments to meet its working capital requirements. In addition, the Centre strives to
maintain available banking facilities at a reasonable level to its overall debt position. As far as
possible, the Centre raises committed funding from both capital markets and financial
institutions and balances its portfolio with some short term funding so as to achieve overall
cost effectiveness.

Foreign currency risk

The Centre is exposed to transactional currency risk primarily through transactions that are
denominated in a currency other than the functional currency of the operations to which they
relate. The currencies giving rise to this risk are primarily United States Dollars (USD) and Euro
(EUR).

Foreign exchange exposures in transactional currencies other than functional currencies of the
operating entities are kept to an acceptable level. Material foreign currency transaction
exposures are hedged, mainly with derivative financial instruments such as forward foreign
exchange contracts. The Centre maintains a natural hedge, whenever possible, by borrowing in
the currency of the country in which the property or investment is located or by borrowing in
currencies that match the future revenue stream to be generated from its investments.
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18. Financial risk management policies (continued)
(c) Foreign currency risk (continued)
Foreign currency risk sensitivity analysis

The sensitivity analysis to a reasonably possible change in the foreign currencies as at the end
of the reporting period with all other variables held constant is as follows:

Increase/ Increase/
(decrease) in (decrease) in
the Centre’s the Centre's
results results
2017 2016
RM RM
Effects on surplus before taxation:
usb
- strengthened by 5% (2016: 5%) 1,939 22,455
- weakened by 5% (2016: 5%) (1,939) (22,455)
EUR:
- strengthened by 5% (2015: 5%) 1,341 1,269
- weakened by 5% (2015: 5%) (1,341) (1,269)

19. Fair values of the financial instruments

The fair values of the financial instruments of the Centre as at 31 December 2017 are not materially
different from their carrying values.
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